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In India, the variations in the export value
numbers show an interesting- interdependence
between this and the other series. The export
values are naturally governed in each case to a
large extent by prices prevailing outside India,
but they are also necessarily affected by those
ruling within the country. Attention may be
drawn to the extent to which the higher English
and American prices for wheat in 1904, coupled
with the fall in prices in India resulting from the
bumper crop in that country, stimulated the export
of the large proportion of the crop produced in
excess of Indian requirements. Similarly, in
1908-09, the high price of wheat in India which
followed the restricted outturn of 1907-08
operated immediately to curtail export. In the
case of the other two commodities the Indian
general index number is for the wholesale price.
Here the general trend of the different series is
more or less similar for each article though there
is not an exact correspondence in the numbers
for particular years. The divergencies are in
part attributable to the fact that the periods dealt
with are not identical for the three series, and
in part to the cause discussed in paragraph 7
above, viz., the fact that in the case of the numbers
for export values the magnitude of the transactions
at different prices are automatically taken into
consideration, whereas the other series are neces-
sarily based on average values only.